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US Treasuries

UST ® US Treasuries plied narrow ranges on Thursday before closing
Tenure Closing (%) Chg (bps) notably stronger on relative safety of bonds ahead of the
2-yr UST 3.05 -2 upcoming closely-watched monthly jobs data for July. Also the
5-yr UST 2.79 -3 gloomy outlook from the BOE added to woes over economic
10-yr UST 2.69 -2 outlook. Prior day, the initial jobless claims crept up higher, an
30-yr UST 2.97 2 increase of 6k from previous week’s revised level of 254k. The
curve bull-steened slightly as overall benchmark yields ended
e GlI* between 2-3bps lower, save for the long bond. Both the UST 2Y
Tenure  Closing (%) Chg (bps) Closing Chg (bps) and much-watched 10Y yields edged 2bps lower at 3.05%
(%) and 2.69% respectively. The 2s10s yield curve inversion, a
3yr 3.50 3 3.51 1 reliable recession indicator is now seen extending beyond a

5-yr 3.80 6 385 3 . . .
e 3.03 0 3.96 5 month. Despite the Fedspeak event stressing commitment to
10-yr 205 1 402 1 addressing inflation, traders and investors are mulling that
15-yr 417 2 424 0 policymakers may hold back on their hawkish rhetoric. Expect
20-yr 4.39 2 4.41 0 spotlight on tonights NFP data that could determine the
30-yr 4.56 -2 4.65 4 magnitude of Fed’s tightening measures intended to stem

* Market indicative levels inflation.
MGS/GlIII

IRS Closing (%) Chg (bps) ® |ocal govvies continued to trade cautiously on Thursday with
1oyr 314 1 MGS ending mixed whereas GlI drifted weaker with action mainly
3yr 3.46 0 centred on the new issuance of 5Y MGS 11/27 benchmark.
5yr 361 3 Higher IRS yields were seen leading bond yields higher. Overall
7-yr 3.68 2 benchmark MGS/GII yields rose between -3 to +6bps across
10-yr 3.78 3 amid the 42% jump in secondary market volume @ RM3.06b.

Source : Bloomberg The new 5y benchmark MGS 11/27 settled at 3.80%
compared to the previous benchmark levels at 3.74%, whilst
the 10Y MGS 7/32 edged 1bps higher at 3.95%. Interest was
mainly seen in the off-the-run 22-23’s, 29's, 7Y MGS, 15Y
MGS/GIl and 30Y MGS. Gll transactions reversed lower to form
31% of overall trades. The 5Y auction which notched a BTC ratio

Upcoming Government Bond Tender of 2.044x and awarded at 3.799%, saw strong participation from

Nil a myriad of investors that included pension funds, inter-banks,
insurance companies and also GLIC’s. Expect some attention to
shift to the release of foreign reserves data as at 29" July.

Corp Bonds/Sukuk

e Corporate Bonds/Sukuk too saw slight improvement in appetite
on Thursday amid a cautious backdrop as well with overall yields
closing mostly mixed-to-higher as trades were seen mainly
across the GG-AA part of the curve. Secondary market volume
increased slightly by 14% to RM242m; with total number of
trades maintaining at 24. There were no govt-guaranteed trades.
AAA-rated SEB declined 9bps to 4.30% whilst TNB saw its 6/42
and 6/47 tranches well-bid, resulting in yields falling to 4.88% and
5.08% each. In the AA-rated space, COUNTRY Garden 3/27
closed unchanged at 6.63% whilst energy-related bonds EDRA
30 moved 3bps lower to 4.75%. Meanwhile, the banking space
saw several odd-lot denominated trades done in SABAH
Development Bank, AFFIN Bank and HLA bonds.
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Daily Trades : Government Bond

Securities
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08/22
09/22
03/23
04/23
08/23
06/24
09/24
03/25
09/25
07/26
11/26
05/27
11/27
06/28
04/29
08/29
07/32
04/33
07/34
04/37
06/38
05/40
10/42
07/48
06/50
07/23
11/23
05/24
10/25
07127
09/27
07/29
10/30
10/32
07/36
08/37
05/52

Closing

YTM

2.345
2.311
2.669
2.851
2.914
3.364
3.457
3.496
3.593
3.700
3.797
3.779
3.798
3.925
3.929
3.936
3.950
4.147
4.106
4.169
4.352
4.480
4.387
4.549
4.563
2.892
3.149
3.436
3.511
3.867
3.847
3.963
4.043
4.023
4.239
4.388
4.652

Vol

(RM mil)

290
89

89
120

10
320
20
21
13
25
299
20
160
27

61
150
184

10
230
80

3063

Previous

YTM

2.294
2.356
2.753
2.751
2.960
3.364
3.571
3.523
3.594
3.700
3.735
3.760
3.770
3.873
3.931
3.901
3.945
4.070
4.122
4.184
4.366
4.300
4.365
4.592
4.579
2.947
3.108
3.400
3.506
3.800
3.820
3.942
3.984
4.017
4.242
4411
4.611

Previous

Trade Date
(dd/mmlyyyy)

03/08/2022
02/08/2022
03/08/2022
02/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
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02/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
01/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
01/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
03/08/2022
02/08/2022
03/08/2022
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Daily Trades : Corp Bonds/ Sukuk
Rating  Closing Vol Previous Previous Chg Spread

Securities Trade Date Against

YTM (RM mil)

@iy P vest

Pengurusan Air SPV Berhad 02126 AAA 4,080 20 4,067 29/04/2022 1 39
Sarawak Energy Berhad 0729 AAA 4298 10 4391 20/04/2022 -9 3
Pengurusan Air Selangor Sdn Berhad 07129 AAA 4317 15 4.39% 02/08/2022 -2 45
Pengurusan Air Selangor Sdn Berhad 07137 AAA 4830 6 5135 03/08/2022 -3L 64
Tenaga Nasional Berhad 06/42 AAA 4879 10 4.929 01/08/2022 -5 51
Pengurusan Air Selangor Scn Berhad 07142 AAA 5.020 5 5.210 21107/2022 -19 65
Tenaga Nasional Berhad 06/47 AAA 5.080 105 5515 01/07/2022 -44 72
Sabah Development Bank Berhad 06/23 AAL 3977 1 3.979 01/08/2022 0 97
UMW Holdings Berhad 11126 AA+ 4,151 5 4259 21/07/2022 -1 4
Zamarad Assets Berhad 01/30 AA2 5549 1 5550 03/08/2022 0 162
Country Garden Real Estate Sdn Berhad 0327 AA3 6.629 10 6.631 03/08/2022 0 284
Quantum Solar Park (Semenanjung) Sdn Berhad 04/28 AA- 4781 5 4783 03/08/2022 0 92
Edra Energy Sdn Berhad 01/30 AA3 4748 10 4781 02/08/2022 -3 82
Hong Leong Assurance Berhad 01/30 AA3 4,690 2 4318 09/06/2022 3 76
Cypark Ref Sdn Berhad 06/39 AA3 5.943 4 5.944 03/08/2022 0 175
MMC Corporation Berhad 0328 AA- 4173 1 4.657 03/08/2022 12 91
Sinar Kamiri Scn Berhad 01/31 AA- 5.888 5 5890 03/08/2022 0 195
UITM Solar Power Dua Sdn Berhad 0331 AA- 5403 5 5.404 03/08/2022 0 145
Affin Bank Berhad 07/32 Al 4,658 1 4,658 03/08/2022 0 0
Tropicana Corporation Berhad 06/23 At 4,147 1 4159 03/08/2022 -1 114
Tropicana Corporation Berhad 05127 A+ 6.259 10 6.261 03/08/2022 0 247
WCT Holdings Berhad 03119 A 6.285 10 6.287 03/08/2022 0 19
Eco World International Berhad 04/23 - 3315 1 5.284 03/08/2022 -197 A
Eco World International Berhad 05/23 - 4568 1 5250 03/08/2022 68 156
242

*spread against nearest indicative tenured MGS (Source: BPAM)

Issuer PDS Description Rating/Outlook Action
Malaysian Resources Islamic Medium-Term Notes (IMTN) Programme AA-IS/Stable Affirmed
Corporation Berhad up to RM5.0 billion

Islamic Development Bank Financial institution (FI) rating AAA/MARC-1/Stable Affirmed
(IsDB)

Source: RAM,MARC

3]



FIXED INCOME HonglLeong Bank
August 5, 2022 % g g

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global Markets
Level 8, Hong Leong Tower

6, Jalan Damanlela

Bukit Damansara

50490 Kuala Lumpur
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Fax: 603-2081 8936

Email: HLMarkets@hlbb.hongleong.com.my

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment
advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments
mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to
the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of
the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group
(“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to
the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader
or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions
in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information
about the financial instruments. Such activities and information may involve or have an effect on the financial instruments.
HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein will
occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not
market professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor
prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to
law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to
any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner
of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this report
may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient
hereof agrees to be bound by the foregoing limitations.
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